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ment on February 4 and 18, pointed out how absolutely necessary it is for India that the international double-standard should be determined upon at the forthcoming conference, and then fully carried out; but that, if no understanding should be reached on this point, the introduction of the gold standard should be taken into serious consideration. The Indian Government transmitted these communications to the Secretary of State, and also pointed out the extremely dangerous effect on India of the expected suspension of silver purchases by the United States.
Upon the announcement that Great Britain had accepted the invitation to the conference, yet that it would not discuss international bimetallism, but only the more extended use of silver for purposes of money, the Indian Government decided to recommend that, in case a direct agreement between the United States and India was not feasible, the Indian mints should be closed to the free coinage of silver, although the government itself should retain the right to coin. If they had foreseen what effect the closing of the mints has had on the gold value of the rupee, the'y should have opened the mints to the free coinage of gold; the establishment of a ratio between the gold and the silver rupee might have been reserved for further deliberation. The best ratio would probably be, that which corresponded to the market conditions during a limited period before the introduction of the limping gold standard. At the same time, the Minister of Finance, Sir D. M. Barbour, transmitted to the India Office a detailed statement which is of the highest importance. It forms the basis of all the discussions concerning Indian currency affairs to the time of the closing of the mints, and we are probably right in supposing that, so far as conditions allow, it is to be decisive for the future policy of the Indian Government.
We shall reprint the statement verbatim in the appendix. A brief reference to it here is sufficient. Sir David first remarks that, although the proposal aims to stop the free coinage of silver and introduce the gold standard, there is no intention to put gold in the place of silver in the ordinary circulation of the country. For, in the great majority of Indian transactions, silver